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SUBJECT: "KISSINGER EORMULA/ ON ITALIAN AID RESURFACES 
REE: (A) ROME 1 1583, (B) ROME 11961 

1. CITING "AUTHORITATIVE DEPARTMENT SOURCES", UGO STILLE 
IN CORRIERE DELLA SERA'S JULY 25 EDITION REITERATES MAIN 
POINTS OF THE SO-CALLED "KISSINGER EORMULA" ON ECONOMIC AID 
TO ITALY WHICH HE HAD INITIALLY REPORTED BASED ON GELB'S 
NEW YORK TIMES STORY (REE A). STILLE AGAIN MAKES THE POINT 
THAT THE SECRETARY'S ALLEGED INITIATIVE AT PUERTO RICO WAS 
DESIGNED TO INTRODUCE GREATER FLEXIBILITY ON THE POLITICAL 
CONDITIONS UNDER WHICH ECONOMIC ASSISTANCE MIGHT BE GRANTED, 
AND THAT SCHMIDT MISSED THE POINT BY FOCUSING ONLY ON THE 
INFLEXIBLE POLICY TO BE FOLLOWED IN THE CASE OF ACTUAL PCI 
MINISTERIAL PARTICIPATION IN GOVERNMENT. 

2. STILLE ASCRIBES THIS LATEST "CLARIFICATION" TO "ONE OF 
THE SECRETARY'S COLLABORATORS" WHO REPORTEDLY SAID THAT 
"SCHMIDT HAD AIMED AT THE WRONG TARGET" AND THAT THEREEORE, 
IN REPLYING, MOST OF THE ITALIAN COMMENTATORS HAD THEMSELVES 
FIRED AT THE WRONG TARGET. ACCORDING TO THE CORRIERE STORY, 
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THE REAL POINT OF THE PUERTO RICO UNDERSTANDINGS (THAT THE 
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SECRETARY'S FORMULA PROVIDES FOR INCREASED RATHER THAN LESS 
LATITUDE IN DEALING WITH DC-PCI COLLABORATION SHORT OF PCI 
ENTRY INTO GOVERNMENT) WAS THEREFORE MISSED. VOLPE 
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